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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241

RESPONSE TO PSC ORDER DATED JULY 7, 2005

Question 6 (a-k)

Answer 6 (a-k)

List all existing fuel contracts categorized as long-term (i.e., more
than one year in length). Provide the following information for
each contract:

e a0 o

—

[SEPIPE

k.

Supplier's name and address;

Name and location of production facility;

Date when contract executed;

Duration of contract;

Date(s) of each contract revision, modification or amendment;
Annual tonnage requirements;

Actual annual tonnage received since the contract's inception;
Percent of annual requirements received during the contract's

term;

Base price;

Total amount of price escalations to date;

Current price paid for coal under the contract (i +j).

See attached pages 2 through 8.
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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241

RESPONSE TO PSC ORDER DATED JULY 7, 2005

Question 7 (a)

Answer 7 (a)

Question 7 (b) (1-2)

Answer 7 (b) (1-2)

Does East Kentucky regularly compare the price of its coal
purchases with those paid by other electric utilities?

Each month East Kentucky compares the price of its coal
purchases on an evaluated and delivered basis against the price
that other utilities within our region are paying for coal.

If yes, state: (1) How East Kentucky’s prices compare with
those of other utilities for the review period. (2) The utilities that
are included in this comparison and their location.

The most recent data available for comparison is for January
2005. East Kentucky ranked fourth on an evaluated basis for
January 2005.

Evaluated Delivered

Basis Basis

¢/MMBtu  ¢/MMBtu
Kentucky Power (AEP) 250.0 185.5
Tennessee Valley Authority 250.3 140.7
Kentucky Utilities Company 257.6 176.7
East Kentucky Power Cooperative 268.0 183.9
Cincinnati Gas & Electric 296.2 162.5

Louisville Gas & Electric 336.4 126.2
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241
RESPONSE TO PSC ORDER DATED JULY 7, 2005

Question 8 (a-b) What percentage of East Kentucky's coal, as of the date of this
Order, is delivered by: (a) rail (b) truck.

Answer 8 (a-b) (a) Rail = 12%; (b) Truck = 35%







Item No. 9
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241

RESPONSE TO PSC ORDER DATED JULY 7, 2005

Question 9 (a)

Answer 9 (a)

Question 9 (b)

Answer 9 (b)

Question 9 (c)

Answer 9 (¢)

Question 9 (d)

Answer 9 (d)

Question 9 (e) (1-2)

Answer 9 (e) (1-2)

State East Kentucky's coal inventory level in tons and in number
of days’ supply as of April 30, 2005.

East Kentucky's coal inventory level as of April 30, 2005, was
565,723 tons—47 days' supply.

Describe the criteria used to determine number of days’ supply.

Actual tons in inventory divided by the past 12 months' average
daily burn. Due to the new Gilbert Unit No. 3 at Spurlock Power
Station placed in operation recently that has no prior usage, East
Kentucky is using its projected usage from April 2004 through
March 2005 as the past usage and is replacing it with actual
usage as it occurs. This is reflected in the days’ supply noted in
9 (a).

Compare East Kentucky's coal inventory as of April 30, 20053, to
its inventory target for that date.

East Kentucky’s coal inventory as of April 30, 2005, was just
below its target range of 50-60 days’ supply.

If actual coal inventory exceeds inventory target by 10 days’
supply, state the reasons for excessive inventory.

Actual coal inventory does not exceed inventory target by 10
days' supply.

(1) Does East Kentucky expect any significant changes in its
current coal inventory target within the next 12 months?

(2) If yes, state the expected change and the reasons for this
change.

East Kentucky does not expect significant changes in its current
coal inventory target within the next 12 months
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241
RESPONSE TO PSC ORDER DATED JULY 7, 2005

Question 10 (a) Has East Kentucky audited any of its coal contracts during the
period from November 1, 2004, through April 30, 20057

Answer 10 (a) East Kentucky has not audited any of its coal contracts during the
period under review.






ITEM NO. 11
Page 1 of 1

EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241
RESPONSE TO PSC ORDER DATED July 7, 2005

Question 11 a. Has East Kentucky received any customer complaints regarding its
fuel adjustment clause during the period from November 1, 2004
through April 30, 2005?

b. If, yes, for each compliant, state:
(1)  The nature of the complaint.
(2)  East Kentucky’s response.
Answer None.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241
RESPONSE TO PSC ORDER DATED JULY 7, 2005

Question 12 (a) Is East Kentucky currently involved in any litigation with its
current or former coal suppliers?

Answer 12 (a) No, East Kentucky is not involved in any litigation with a current
or former coal supplier. East Kentucky did, however, have a
contract with Horizon Natural Resources for its Cooper Power
Station terminated through the bankruptcy court in April 2004.
East Kentucky is in the process of recovering the $420,000 due
under the performance bond for this contract and has filed a proof
of claim with the bankruptcy court and is litigating this issue with
the third-party bonding company in U. S. District Court,
Lexington, Kentucky.
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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241

Question 13 (a)

Answer 13 (a)

Question 13 (b)

Answer 13 (b)

RESPONSE TO PSC ORDER DATED JULY 7, 2005

During the period from November 1, 2004, to April 30, 2005,
have there been any changes to East Kentucky's written
policies and procedures regarding its fuel procurement?

Yes, East Kentucky has made changes to its written policies
and procedures regarding fuel procurement.

If yes, (1) What were these changes? (2) When were these
changes made? (3) Why were they made? (4) Provide these
written policies and procedures as changed.

Several changes were made to East Kentucky’s written policies
and procedures regarding fuel procurement in July 2004 and
February 2005. These changes were made to update its
policies and procedures in response to the Public Service
Commission Audit. These changes encompassed small
revisions such as name changes, page numbers, dates, etc., to
more significant changes such as computer program
description, proposal security handling procedures, emission
allowance, risk management, natural gas procurement,
environmental procedures, etc. Due to the wide range of
changes that were made, East Kentucky sent an updated policy
and procedures manual to the Public Service Commission for
their files in June 2005.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241
RESPONSE TO PSC ORDER DATED JULY 7, 2005
Question 14 (a) Is East Kentucky aware of any violations of its policies and procedures

regarding fuel procurement which occurred prior to or during the
period from November 1, 2004, through April 30, 20057

Answer 14 (a)  No, East Kentucky is not aware of any violations of its policies and
procedures regarding fuel procurement.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241
RESPONSE TO PSC ORDER DATED JULY 7, 2005
Question 15 Identify all changes, which occurred during the period from November 1,
2004, through April 30, 2005, in the organizational structure and
personnel of the departments or divisions that are responsible for East
Kentucky's fuel procurement activities.
Answer 15 No changes occurred in the organizational structure or personnel that are

responsible for East Kentucky's fuel procurement activities during the
period under review.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241
RESPONSE TO PSC ORDER DATED July 7, 2005

Question 16 a. Identify all changes that East Kentucky has made during the period
under review to its maintenance and operation practices that also
affect fuel usage at East Kentucky's generation facilities.

b. Describe the impact of these changes on East Kentucky's fuel usage.
Answer During the period under review, East Kentucky did not make any

changes to its maintenance and operational practices, which affected fuel
usage at East Kentucky's generation facilities.
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EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241

RESPONSE TO PSC ORDER DATED JULY 7, 2005

Question 17 (a-b)

Answer 17 (a-b)

List each written coal supply solicitation issued during the period
from November 1, 2004, to April 30, 2005.

a.

For each solicitation, provide the date of the solicitation, the
type of solicitation (contract or spot), the quantities solicited, a
general description of the quality of coal solicited, the time
period over which deliveries were requested, and the
generating unit(s) for which the coal was intended.

For each solicitation, state the number of vendors to whom the
solicitation was sent, the number of vendors who responded,
and the selected vendor. Provide the bid tabulation sheet or
corresponding document that ranked the proposals. (This
document shall identify all vendors who made offers.) State
the reasons for each selection.

See attached pages 2 through 5.
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Item No. 18
Page 1 of 12

EAST KENTUCKY POWER COOPERATIVE, INC.

PSC FUEL ADJUSTMENT CLAUSE CASE NO. 2005-00241

RESPONSE TO PSC ORDER DATED JULY 7, 2005

Question 18 (a-b)

Answer 18 (a-b)

List each oral coal supply solicitation issued during the period
from November 1, 2004, to April 30, 2005.

a. For each solicitation, state why the solicitation was not written,
the date(s) of the solicitation, the quantities solicited, a general
description of the quality of coal solicited, the time period over
which deliveries were requested, and the generating unit(s) for
which the coal was intended.

b. For each solicitation, identify all vendors solicited and the
vendor selected. Provide the tabulation sheet or other
document that ranks the proposals. (This document should
identify all vendors who made offers.) State the reasons for
each selection.

See attached pages 2 through 12.
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Item No. 19
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE NO. 2005-00241

RESPONSE TO PSC ORDER DATED JULY 7, 2005

Q. a. List all intersystem sales during the period under review in which East Kentucky
used a third party’s transmission system.

A. Please see the attached information.

Q. b. For each sale listed above,

(1) Describe how East Kentucky addressed for fuel adjustment clause
reporting purposes the cost of fuel expended to cover any line losses
incurred to transmit its power across the third party’s transmission
system.

A. For each transaction, the cost of fuel recognizes the line loss factor provided
in each party’s OATT and EKPC’s transmission system losses.

(2) State the line loss factor used for each transaction and describe how
such line loss factor was determined.

A. The OATT line loss factors for third party transactions are shown below:

TVA 3.0%-4.0%
MISO  5.0%

In addition, EKPC used line loss factors of 3.31% in February, 3.51% in
March, and 4.98% in April.
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East Kentucky Power Cooperative
Intersystem Sales Transactions that
Use a Third Party Transmission System
November 2004-April 2005

Power MWh
Date Sold To Sold
2/17/05 Associated 260
3/28/05 Western Farmers 20
3/28/05 Oglethorpe 75
3/31/05 Associated 3,600
4/1/05 Alabama Electric 2,400
4/7/05 Cargill 1,200
4/8/05 Alabama Electric 2,400

4/10/05 Cargill 100
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC FUEL ADJUSTMENT CLAUSE NO. 2005-00241

RESPONSE TO PSC ORDER DATED JULY 7, 2005

Q. Describe each change that East Kentucky made during the period under review to
its methodology for calculating intersystem sales line losses.

A. East Kentucky made no changes in methodology for calculating intersystem line
losses during the period under review.



